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REFORMING THE EUROPEAN MONETARY UNION IN 2020
What Path for the EMU of tomorrow?
Tuesday, 20th October 2020 (6 pm)

Rome, 21st October 2020- In a context characterized by economic hardship and a global health crisis, in which European support programs represent a priority for the recovery of individual member states, the Associazione Alumni Economia of the University di Roma La Sapienza, in partnership with the Think Tank Trinità dei Monti, held the event  “Reforming the European Monetary Union in 2020”. 

The guests consisted of prominent academics, including Prof. Paul De Grauwe, Professor of European Political Economy at the London School of Economics and Political Science (LSE), and Prof. Nicola Acocella, Emeritus Professor of Economic Policy at Università di Roma La Sapienza. During the event, the speakers have engaged with the main arguments related to potential structural reforms for a new Economic Monetary Union, in light of the latest challenges that the latter is currently facing. Much emphasis has been placed, in particular, on the risk of future symmetric and asymmetric shocks, such as the public debt crisis and the COVID-19 emergency. 
As the President of the Think Tank Trinità dei Monti and President of Alumni Economia Sapienza, Pierluigi Testa pointed out during the talk, “COVID-19 poses an important challenge to the global community. The policies proposed by the European Monetary Union have turned out to be obsolete, highlighting the weaknesses of an institution that was not established on the right premises. It is in light of its current crisis that the EMU requires a new road map. We aim at a future where our leaders can fully comprehend and control these challenges in order not to be overwhelmed by them”. 
The event followed the Chatham House Rule. The necessity of reforming the mandate of the European Central Bank has been remarked several times during the night, as well as the idea of developing new instruments of the public debt to trigger economic growth. In addition to this aspect, the guests have also stressed the importance of a common fiscal policy to complement the monetary one and contribute to a more symmetrical and coordinated Union as a result. The presence of national budgets and debts is therefore one of the main causes for the fragility of the Monetary Union. In this sense, a potential way forward would envisage national budgets and debt as the key to overcome the crisis. On the one hand, the latter would contribute to the establishment of a common fiscal authority whose responsibility would be to issue debt in an agreed currency. Such a strategy would protect member states from subjugating to the default of financial markets. On the other hand, the centralization of national budgets within a shared common budget would also allow for an insurance mechanism that could be used to transfer resources from the center to countries affected by negative economic shocks. In general, long-term stability of the Eurozone is reliant on a process of political unification. An important step, in this regard, would consist in the establishment of the European Central Bank as the ultimate lender, opening up to new economic ideas. Finally, due to the economic uncertainties triggered by the pandemic, the debate has also touched the issue of the Eurobonds. A raised proposal was to eliminate the Eurobonds from individual Central Banks, so to give debt relief to governments. Therefore, the fragility of the Monetary Union combined with the constant risk of a new debt crisis poses the necessity of a fiscal union which can issue debt, whilst contributing to the elimination of the national bond market- an important element that destabilizes the flow of capitals. Finally, the guests praised the new economic support program ‘Next Generation EU’ which represents a first step towards an increased integrated Union. 
The moderator of the event was Emanuele Errichiello, Research Fellow in European Affairs at the Think Tank Trinità dei Monti, as well as former student of Prof De Grauwe at LSE.______________________
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